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MARKET ENVIRONMENT
In the f i rst  quarter of 2023, we saw a fair ly 
strong reversion of value’s outperformance of 
growth in 2022. This was a headwind for 
Logan Value (LV), which f inished the quarter 
behind i ts benchmark, the Russel l 1000 
Value index .   However, LV remains far 
ahead of i ts  benchmark (gross and net) over 
the t ime period beginning with Pfizer’s 
announcement of i ts COVID-19 vaccine in 
November of 2020.

More broadly, whi le the f i rs t quarter of the 
year began with the spotlight shining on 
whether the future act ions of the U.S. Federal 
Reserve Board would suf f ice to engineer a 
sof t  landing for the economy, the quarter 
ended instead with a focus on the fal lout 
f rom the act ions the Fed had already taken. 
The nearly 500 basis point increase since 
March of last  year marks the most aggressive 
interest rate move since 1980, and the move 
has l i t t le precedent in his tory when 
considering the ul t ra-low level f rom which 
present-day rates have increased. The U.S. 
has now seen bank fai lures by the few banks 

that found themselves with the most 
concentrated exposure to at -risk sectors and 
interest rate r isk. Fortunately, more severe 
contagion r isk within the U.S. f inancial 
system has l ikely been signif icantly reduced 
by the swift actions taken by policymakers. 
The Bank Term Funding Program was 
enacted to help assure that banks have 
ample l iquidity to meet depositors’ needs, 
which could also importantly serve to 
assuage the kinds of fears that can lead to a 
contagion chain-react ion. Even with the 
fat ter-tail r isks sharply reduced by these 
act ions, however, we could see cont inued 
f i ts and starts within the U.S. and global 
f inancial systems. We believe the disrupt ion 
caused by second- and third-order ef fects of 
the underlying sharp increase in interest rates 
wil l contribute to a f l ight to quali ty within 
equity markets, and the LV port folio stands to 
benefi t  f rom this shi f t .  One example can be 
seen in the tens of bi l l ions of dol lars in 
deposits that were moved out of smaller 
banks and into the top 25 largest banks in 
the course of just  one week in mid-March. 
St i l l , banking sector s tocks were hi t  largely 

en masse during the lat ter part of the quarter 
by spooked investors, which was a headwind 
to LV.

Also during the quarter, as the market 
became more focused on a potentially 
negative economic out look, oil prices 
decl ined, which drove underperformance in 
the energy sector. This shi f t in sent iment also 
resul ted in the assumption of lowered future 
interest rates, which led some market 
part icipants to bid up equit ies with longer 
durat ion and more speculat ive free cash 
f lows ( i .e.  growth stocks).  As we saw through 
2021, waves of increased r isk -taking and 
speculation can drive periods of favorabili ty 
– or even irrat ional exuberance – in lower-
quali ty, r iskier assets, which is the polar 
opposite of LV’s phi losophy and investment 
style.  LV wil l cont inue to st ick to i ts  process 
of investing in large, f inancial ly s table, 
quali ty companies that we bel ieve wil l 
provide our investors with at t ractive r isk -
adjusted long-term returns through whatever 
shorter-term conditions the markets may 
bring.
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PORTFOLIO REVIEW
Of the sectors in which we hold posi t ions, 
those detracting from LV’s relat ive 
performance the most were f inancials, 
communication services, and information 
technology. Sectors contributing most to 
relat ive performance were energy, ut i l i t ies, 
and consumer staples.

The largest detractor within the f inancials 
sector was one of our bank holdings.  The 
company reported earnings for the fourth 
quarter that were largely in - line with 
expectations, however, the stock fel l  through 
mid-March largely in tandem with the S&P 
Regional Banking index  amidst the Si l icon 
Valley Bank and Signature Bank fai lures. We 
see our bank holding as being adequately 
funded, with even lower r isk fol lowing 
policymakers’ init iation of the Bank Term 
Funding Program. Further, at the stock’s 
present valuation, a great deal of downside 
r isk is  being priced in should the U.S. 
economy slow considerably and temporarily 
pressure the company’s earnings power. The 
stock trades at an exceptionally low P/E of 
6.6x est imated earnings with a dividend yield 
of 6.0% as of March 31, 2023.

Our two holdings within the communication 
services sector held up well  in the quarter, 
but the sector as a whole was a negative 
relat ive detractor due largely to our absence 
of a large social media company holding that 
has experienced heightened volat i l i ty in the 
past year, does not pay a dividend, and has 
historically been a more r ichly -valued 

growth-oriented security. Both of our 
communication services holdings, however, 
t rade at a forward P/E of less than 9x 
est imated earnings, and sport dividend yields 
of just  under 6.0% as of March 31, 2023.

The largest detractor within the information 
technology sector was our networking 
technology holding. The company reported 
earnings and revenue for the fourth quarter 
that were largely in l ine with expectations, 
however management provided free cash 
f low guidance that was lower than 
expectations. We believe the overall 
r isk/reward of the stock is very at t ractive at 
i ts  current valuation, with f ree cash f low 
guidance amounting to a roughly 8.5% yield 
on a normalized basis, which provides plenty 
of coverage for i ts  5.0% dividend yield as of 
March 31, 2023.

The largest posit ive contr ibutor within the 
energy sector was our UK-based oil  and gas 
holding. The company del ivered record 
quarter ly earnings that handily beat 
expectations on much higher-than-expected 
revenues. Management cont inues to priorit ize 
shareholder-friendly capital al location, which 
included a 10% dividend hike and $2.75 
mil l ion share buyback authorization.  Shares 
t rade at an undemanding 6x forward 
earnings est imates and yield 3.8% as of 
March 31, 2023.  

The port folio’s lone ut i l i ty s tock had an 
uneventful  f i rs t quarter.   The company 
reported adjusted earnings that were sl ightly 

ahead of est imates and maintained guidance 
for the ful l  year.   Shares yielded 4.2% at 
quarter end and offer diversif ication  benefi ts 
for the port folio.   

LV maintains a s izable posi t ion in consumer 
s taples, as the sector offers an at t ractive 
opportuni ty set of s table, well -run companies 
with competit ive dividend yields.  The top 
performer in the quarter was the port folio’s 
snack and beverage company with a s izable 
international presence.  The company 
cont inues to raise prices to offset inf lationary 
pressures, and thus far volumes have held 
steady.  Fourth quarter earnings beat 
est imates, and management has guided 
towards a healthy 5-7% revenue growth 
target for 2023. 

PORTFOLIO OUTLOOK
While certain aspects of the U.S. economy 
are showing resil ience, there are s igns that 
some macroeconomic trouble may l ie ahead. 
On one hand, the broader labor market and 
certain other macroeconomic indicators 
cont inue to show strength. On the other hand, 
t rends in construct ion and bank lending 
suggest there could be some trouble ahead. 
Regardless of the unknowable scenario that 
plays out regarding U.S. and global GDP 
performance over the near - to-intermediate-
term, we bel ieve that investing in large, 
conservat ively capitalized companies 
providing att ractive dividend yields that are 
well-supported by free cash f low generat ion 
wil l serve investors very well  over t ime.



|      3www.LoganCapital.com

Dramatic, broad-stroke style and sector 
moves in the equity markets of ten lead to 
s ignif icant detachment f rom a company’s 
underlying fundamentals, which wil l  cont inue 
to provide us the chance to own quali ty 
companies at att ractive valuat ions. This can 
be seen directly in the Port folio’s aggregate 
valuation metr ics, which as of March 31, 
2023, offered a dividend yield of 3.5% and 
P/E rat io on the next twelve month’s earnings 
of 14x (based on FactSet est imates). This 
compares favorably to the Russell 1000 
Value index, which had a yield of 2.3% and 
a forward P/E rat io of 15.7x at quarter -end.

We thank you for your cont inued conf idence 
and investment in Logan Value. As always, 
please cal l or email  us i f  you have any 
quest ions.

This material represents an assessment of the 
market and economic environment at a 
specif ic point in t ime and is not intended to 
be a forecast of future events, or a 
guarantee of future resul ts. Forward-looking 
statements are subject to certain r isks and 
uncertainties.  Actual resul ts, performance, or 
achievements may dif fer materially f rom 
those expressed or implied. Information is 
based on data gathered from what we 
believe are rel iable sources. I t is not 
guaranteed as to accuracy, does not purport 
to be complete and is not intended to be 
used as a primary basis for investment 
decisions. I t should also not be construed as 
advice meeting the part icular investment 
needs of any investor. Past performance 

does not guarantee fu ture results.

Indices are unmanaged and investors cannot 
invest directly in an index. Unless otherwise 
noted, performance of indices does not 
account for any fees, commissions or other 
expenses that would be incurred.  Returns do 
not include reinvested dividends.

The Russell 1000 Value Index measures the 
performance of the large-cap value segment 
of the US equity universe. I t  includes those 
Russell 1000 companies with relat ively lower 
price-to-book rat ios and lower sales per 
share historical growth (5 years).  The Russell  
1000 Value Index is constructed to provide 
a barometer for the large-cap value 
segment. The index is completely 
reconsti tuted annually to ensure new and 
growing equities are included and that the 
represented companies cont inue to ref lect 
value characterist ics.

S&P Select Industry Indices are designed to 
measure the performance of narrow GICS® 
sub-industr ies. The index comprises s tocks in 
the S&P Total Market Index that are 
classif ied in the GICS regional banks sub-
industry.

Diversif icat ion does not guarantee a prof i t or 
protect against a loss in a decl ining market.   
I t  is  a method used to help manage 
investment r isk.
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†Inception 09/30/2000
N.M. - Information is not statistically meaningful due to an insufficient number 
of portfolios in the composite for the entire year.

Logan Capital Management, Inc.
Performance Disclosure Results
Value Composite
September 30, 2000 through March 31, 2023 

Year
Total Return 
Net of Fees 

Total Return 
Gross of Fees

Russell 1000 
Value Index  

Number of 
Accounts

Composite 
Dispersion 

Gross of Fees 

Composite 3-
Yr Gross Std

Dev

Russell 1000 
Value Index 3-Yr 
Gross Std Dev

Composite 3-
Yr Gross 

Sharpe Ratio

Assets in 
Composite 
($millions)

% of Firm 
Assets

Firm Assets 
($millions)

YTD 2023 -3.6% -3.4% 1.0% 6 N/A 17.0% 17.9% 1.0 $11 0.5% $2,343
2022 1.7% 2.5% -7.5% 6 N.M. 20.0% 21.6% 0.4 $12 0.5% $2,261
2021 24.1% 25.3% 25.2% 7 0.4% 18.0% 19.3% 0.9 $13 0.5% $2,635
2020 -0.8% 0.2% 2.8% 4 N.M. 18.3% 19.6% 0.2 $8 0.3% $2,240
2019 24.0% 25.3% 26.5% 5 0.4% 11.3% 11.9% 0.8 $10 0.5% $2,050
2018 -7.3% -6.3% -8.3% 5 0.2% 10.1% 10.8% 0.7 $4 0.3% $1,431
2017 15.3% 16.4% 13.7% 6 0.3% 10.0% 10.2% 1.0 $8 0.5% $1,590
2016 15.1% 16.3% 17.3% 6 0.2% 10.5% 10.8% 0.8 $6 0.5% $1,401
2015 -2.1% -1.2% -3.8% 5 0.2% 10.7% 10.7% 1.2 $4 0.0% $1,398
2014 11.2% 12.3% 13.5% 6 N.M. 8.4% 9.2% 2.1 $5 0.0% $1,816
2013 27.6% 28.9% 32.5% 4 N.M. 9.8% 12.7% 1.8 $4 0.0% $2,061

Annualized Returns  (March 31, 2023)
YTD is not annualized

Year
Total Return Net 

of Fees
Total Return Gross 

of Fees
Russell 1000 
Value Index

1 Year -4.2% -3.4% -5.9%
3 Year 17.2% 18.3% 17.9%
5 Year 7.6% 8.6% 7.5%
10 Year 8.7% 9.8% 9.1%
Since Inception† 5.3% 6.8% 6.9%
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Logan Value Composite contains fully discretionary large cap value equity accounts, measured against the Russell 1000 Value Index. You cannot invest directly in an index. 
The Russell 1000 Value Index measures the performance of the large-cap value segment of the US equity universe. It includes those Russell 1000 companies with relatively 
lower price-to-book ratios and lower sales per share historical growth (5 years). The Russell 1000 Value Index is constructed to provide a barometer for the large-cap value 
segment. The index is completely reconstituted annually to ensure new and growing equities are included and that the represented companies continue to reflect value 
characteristics. The benchmark selected includes the reinvestment of dividends and income, but does not reflect fees, brokerage commissions, withholding taxes, or other 
expenses of investing. This benchmark is used for comparative purposes only and generally reflects the risk and investment style of the composite. The Sharpe Ratio is 
included to help investors understand the return of an investment compared to its risk. The ratio is the average return earned in excess of the risk-free rate (90 Day U.S. TBill) 
per unit of volatility or total risk. 
The strategy invests in 35-45 large cap stocks with strong balance sheets and strong cash flows, and which typically have relatively high dividend yields.  ADR’s may be 
included in the portfolio (generally less than 10%).  Turnover is typically 25 - 50% annually. Only accounts paying commission fees are included. Prior to January 1, 2012, 
the composite included both wrap and commission accounts.  No minimum account size for this composite.
Logan Capital Management, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance 
with the GIPS standards. Logan Capital Management, Inc. has been independently verified for the periods April 1, 1994 through December 31, 2022. A copy of the 
verification report(s) is/are available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedure for complying with all the 
applicable requirements of the GIPS standards. Verification provides assurance on whether the firm's policies and procedures related to composite and pooled fund 
maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been 
implemented on a firm-wide basis. Verification does not provide assurance on the accuracy of any specific performance report.   
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content 
contained herein.
Logan Capital Management, Inc. is a privately owned Pennsylvania-based investment adviser registered with the Securities and Exchange Commission under the Investment 
Advisers Act of 1940.  Registration as an investment adviser does not imply a certain level of skill or training.  The verbal and written communications of an investment adviser 
provide you with information you need to determine whether to hire or retain the adviser. The firm maintains a complete list and description of composites, which is available 
upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm.  Past performance is not indicative of future results.  
The U.S. Dollar is the currency used to express performance.  Returns are presented gross and net of management fees and include the reinvestment of all income. Gross of 
fee returns, have, however, been reduced by all actual trading expenses. Net of fee returns are calculated net of actual investment management fees & actual trading 
expenses. Prior to 2020, the annual composite dispersion presented is an asset-weighted standard deviation calculated for the accounts in the composite the entire year. 
Equal-weighted dispersion is presented for 2021 and going forward. Additional information regarding the policies for valuing investments, calculating performance, and 
preparing GIPS Reports are available upon request.
The investment management fee schedule for non-wrap accounts is as follows: 65 basis points on the first $25 million, 55 basis points on the next $25 million, 45 basis points 
on the next $25 million and 35 basis points on the next $25 million. Fees for accounts with over $100 million in assets are negotiable. Minimum fee is $32,500. Actual 
investment advisory fees incurred by clients may vary. 
The Logan Value Composite was created October 1, 2000. On 09/16/22, Logan Capital hired Managing Director Dan Gruemmer, CFA to assist in portfolio 
management of the Logan Value strategy. As of 03/31/23, Rich Buchwald, CFA assumed a new title as Senior Consultant (formerly Managing Director) for the Logan 
Value Strategy.


